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Conducted three agency manager workshops
Focused on review of the cost of service 
Methodology

Understand how changes can affect the cost of 
service and rates

Next step is to look at underlying policy principles

Key policy questions need to be addressed
Current structure was based on policy concepts

Review policy concepts to see if any changes should 
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1. Develop Revenue Requirement

2. Assign costs to service functions

3. Classify costs based on behavioral 
characteristics

4. Allocate costs to rate elements





O&M $341

SWP $479

Supply Programs $126

CRA Power $50

Demand Management $60

Debt Service $331

CIP $412

Total $1,797

*April Board Letter, FY 2009/10 ςTotals may not foot due to rounding
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�‡PAYGO portion of CIP is 
included in Revenue Requirement
�‡Bond financed portion of CIP is 
included in Debt service


